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Today's speaker

Melinda Zabritski

Sr. Director of Automotive Financial Solutions
Experian

Throughout her career with Experian, Zabritski has overseen the
product strategy for Experian Automotive’s lending channel and
creation of the automotive credit vertical. After over 18 years in
product management, she transitioned into sales and consulting.
Zabritski also serves as Experian’s primary analyst and
spokesperson regarding key automotive finance trends.
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Session overview

Category Score Range

- Overall origination trends ~ Super prime 781 -850
 Origination trends on New loans & leases 661 — 780
« Origination trends on Used financing Nonprime 601 — 660
« Portfolio balances & delinquency Subprime 501 — 600
Deep subprime 300 - 500 =

Experian | Public. State of the Automotive Finance Market Q3 2022

P i
..experlonw




Data sources

Ascend Market Insights

Velocity Market, Risk & Performance

* Instant access to credit market trends
across the entire credit universe (review
by industry type)

» Monthly subscription service sourced from
US vehicle titles, manufacturer data and
credit information

» Deep-dive across numerous themes
(delinquency, originations, total accounts
& balances and more)

* Quickly view dealer and lender activity and
share by market, make, segment and more

« Gain insight into loan pricing and
performance by reviewing credit and
loan/lease characteristics across vehicle
metrics

« Easy navigation and dashboards with
weekly Executive Summary insights
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Q3 2022
Originations

Trends in automotive loan and lease originations
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Automotive financing

Snapshot of how and what consumers are financing

Percentage of vehicles with financing
2020
89.30%

2021

86.94%

40.02% 40.10%

New Used New Used

New/Used percentage of financing

Q3

2020 2021
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Percentage of financing by model year group age

2022 51.28%

81.98%

40.45% 22.08%
13.17%
7.07%
2.98% 1.90% 1.52%
] — —
New Used 0TO3 4706 7T09 10T0 12 137015 16 TO 18 19+
% of all new vehicles that are leased
B New M Used
27.48% 27.28%
. . )
2022 2020 2021 2022
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Credit unions move to highest market share among lenders

Market share of total financing

Q3
32.47% 32.51%
31.51% O 29.75% 59.58%
= 28.44%
27.32%
23.15%
21.91% em= \ /
20.50% D
’ 19.66% 20.21%
10.46% 10.77% 11.03% 10.82% 10.77% —11.75%
—— e ——
9.81% —— :
’ 10.17% 9.98% 10.73% 9.88% 10.59%
M Banks [ BHPH/Others Captive Finance B Credit Union M Finance Co
2017 2018 2019 2020 2021 2022
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Credit Unions financing over 30% of all auto loans

Total loan market share

Q3
35.36% 35.56%
34.62% onmm
D 30.66%
32.16% 32.16%
26.719% 28.80%
. (+]
25.53% o \
22.21%
0
23.43% 22.75%
LY: 12.15% 12.26%
. 11.80% e 11.62% 12.34%
. 9% —— T— — _—_H_—
11.54% 11.79% 11.51% 11.35% 11.17% 11.39%
M Banks [ BHPH/Others Captive Finance M Credit Union M Finance Co
2017 2018 2019 2020 2021 2022
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New scores increase 5 points while used are up 3 YOY

Average score by vehicle type B New M Used

733 738
732 =0
727 728 728
675 __678
665 666
660 663
2017 Q3 2018 Q3 2019Q3 2020Q3 2021 Q3 2022Q3
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While Prime+ is over 66% of finance, Deep Subprime sees a
small amount of share growth

Total (loan & lease/new & used) risk distribution B Super Prime ™ Prime M Near Prime " Subprime I Deep Subprime

Q3

2017 2018 2019 2020 2021 2022

1Total financing = loan and lease transactions on both new and used vehicles
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Most share growth occurring in Prime and Super Prime; Deep
Subprime experiences a slight increase In share

Total loan risk distribution M Super Prime [ Prime I Near Prime [ Subprime [ Deep Subprime

Q3

2017 2018 2019 2020 2021 2022

1Total financing = loan transactions on both new and used vehicles
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Q3 2022
New financing

A look at new lease & loan trends
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New financing is still led by Captives, yet Credit Unions
continue to see the largest growth

Market share of new financing (loan/lease)

Q3
59.01%
53.38%
50.60%
50.81% >1.44%
44.23%
B Banks BHPH/Others Captive Finance B Credit Union M Finance Co
29.67%
29.88% o — 28.87%
\ 25.63%
27.54% — —
24.93% 23.65%
15.47%
14.01% o=
12.78% == 12.56%
5.50% 5.39% 10.53% 4.53%
4.88% 4.77%
0.63% 0.68% 0.72% 4.96% 0.66% 1.72%
2017 2018 2019 2020 2021 2022
or i
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Credit Unions reach nearly 29% share of new loans

Market share of new loans M Banks BHPH/Others Captive Finance B Credit Union M Finance Co
Q3
49.69%
39.57%
37.90% 38.69% 41.53%
36.58%
36.57% e
\ 36.87% 35.34%
33.39% 29.53%
31.08% 28.82%
21.65%
17.32% 16.91%
14.49%
5.73% 5.70% 4.41%
5.08% 2.28% : 4.57%
0.49% 0.54% 0.54% 0.45% 0.57% 1.74%
2017 2018 2019 2020 2021 2022
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Sedans fall under 18% of financing while Pickups and SUVs
Increase share

Percentage of financing by segment

2021 2022
Q3 Q3

0.43%

Convertible 0.40%

Coupe B 1.16% 1.58%

1.87%

1.31%

Hatchback

Pickup 15.84% 17.19%

20.38% 17.61%

2.29% I1.51%

Sedan

SUV & Wagon 58.03%

Vans

e,
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New scores increase year-over-year

Average new score by transaction type

736

729

W

B [ease 733
M Loan
729
726 727
S 725
718 718 719/
2017 Q3 2018 Q3 2019 Q3 2020Q3
16  © Experian | Public. State of the Automotive Finance Market Q3 2022

2021 Q3 2022Q3

P ;
. .experlonw



Prime+ reaches just over 81% with most share growth
occurring in 661-780 segment; total subprime 5.4%

New loan risk distribution M Super Prime B Near Prime % Subprime I Deep Subprime

2017 2018 2019 2020 2021 2022
Deep subprlme =

024/

.
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Majority of leasing is 741+ and leasing rates drop across all risk
segments

New lease risk distribution W 781+ % of borrowers choosing to lease
2020 2021 2022 741-780 Subprime Near Prime Prime+
® 701-740

# 661-700 31.93%

7 601-660

" 300-600 27.12% 28.14%

24.27%

. . 23.26%
20.74% 21.25% 20.78%
19.40% “leasd 21.23% I 18.08%
Q3 Q3 Q3

2020 2021 2022 2020 2021 2022 2020 2021 2022
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Michigan and NY continue to lead with the greatest share of
new state financing as lease

e,
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Honda leads as the #1 leased make

Top 20 leased new makes

Hyundai |, <7 7%
subaru | 4.65%
e [, 4.19%
Nissan I ¢ 1 2%
Volkswagen [ 3.32%
Mercedes-Benz [ .28%
Mazda [ =.06%
Lexus [ 3.04%
cmc I 2.60%
Ram [ 2.179%
Audi [ 1.99%
cadillac | NG 1 00%
Tesla [ 1 72%
Med wEn
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Finance type by make

Share of new make by finance type M Loan M Lease
Daiml . Mazd Porsc Renault- Subar
BMW Ford Geely GM Honda Hyundai Kia Nissan Stellantis Tata Tesla  Toyota VW
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SUVs and Trucks dominate the top leased vehicles; average
payment difference of $133

Top 10 leased models

3.08%
2.96% > 7508
2.30%
1.96% 1.93% 1.86%
. : 1.69% 1.64% 1.62%
Equinox F-150 CR-V Wrangler Unlimit.. Explorer 1500 RAV4 Tacoma Silverado 1500 Pilot

Average monthly payment on top leased models
Equinox F-150 CR-V Wrangler Unlimi.. Explorer 1500 RAV4 Tacoma Silverado 1500 Pilot
$893 $860

$808 $748 $ $808 60
632
$510 $541  $556 $598  ¢573 $577 $546
l = l l I - 5 I l

Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease

$636

$537

$431
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New loan attribute summary: new loan amount up 10%

resulting in record high finance amount and payment

Average amount financed

New
Q3
$34,678 $37,753
2020 2021
Average loan rate
New
Q3
4.23% 4.09%
2020 2021
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$41,665

2022

2022

Average monthly payment

Lease

Q3

$454 $506
2020 2021

Average loan term

Lease

Q3
36.69 36.64
2020 2021

$567

2022

35.86

2022

New

New

$565

2020

69.64

2020

Loan
Q3

$618

2021

Loan

Q3
69.51

2021

$700

2022

69.73

2022
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Significant YOY increases in loan amounts continue; compared to last
year, the quarter over quarter increase has declined

YOY growth in average new loan amount

New
Q3
10.36%
8.87%
6.47%
2020 2021 2022

QOQ growth in average new loan amount

New

2021 2022
6.09%
5.00%
2.40%
-0.11%
Q1 Q2 Q3 Ql Q2
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YOY $ difference in average new loan amount

New
Q3
$3,911
$3,076
$2,107
2020 2021 2022
QO0Q $ difference in average new loan amount
New
2021 2022
$4,054

$950 $1,074
$203 -
($38)
Q1 Q2 Q1 Q2 Q3
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Leasing payments and terms increase YOY

Average lease payment by risk tier

Q3
Subprime Near Prime Prime Super Prime
$599 $595 $577
$524 $522 508 $539
2020 2021 2022 2020 2021 2022 2020 2021 2022 2020 2021 2022
Average lease term by risk tier
Q3
Subprime Near Prime Prime Super Prime
36.78 36.69 36.44 37.27 37.27 36.75 36.97 36.91 36.20 36.05 35.92 34.96
2020 2021 2022 2020 2021 2022 2020 2021 2022 2020 2021 2022
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Payments and loan amounts experience share YOY Increases

across all risk segments

Average loan amount financed by risk
New

$44 530

$43,183

$40,946

b .

Deep Subprime Subprime

Near Prime Prime

Year-over-year change in loan amount

New
$5,316
$4,905 $4,676
. . b
Deep Subprime Subprime Near Prime Prime
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$37,912

Super Prime

$3,507

Super Prime

Average loan monthly payment by risk

New
Q3

$733 $739

- . .

Deep Subprime Subprime Near Prime Prime

$706

$668

Super Prime

Year-over-year change in monthly payment

New
$92 $93
. . i $83 $81
Deep Subprime Subprime Near Prime Prime Super Prime
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New values up over 8% and LTVs increase YOY

Avg New Values

Avg.
MSRP

Avg.
LTV
MSRP

27  © Experian | Public.

2020

$35,092

111.43%

2021

$36,861

115.25%

2022
$39,867

118.25%

YOY change in new values

YOY
differencein
MSRP value

% Difference
in MSRP LTV

State of the Automotive Finance Market Q3 2022

$3,367

4.08%

Deep Subprime

$3,484

3.71%

Subprime

$3,161

2.66%

Near Prime

$2,846

2.59%

Prime

$2,907

3.34%

Super Prime
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Terms and rates increase nearly for all score segments

Average loan term by risk Average loan rate by risk
New New
Q3 Q3
24.73 12.93%
74.25 .
72.79 71.25 10.11%
64.14 7.25%
0
4.90% 3.84%
Deep Subprime Subprime Near Prime Prime Super Prime Deep Subprime Subprime Near Prime Prime Super Prime
Year-over-year change in loan term Year-over-year change in rate
New New
Q3 Q3
0.63 1.22% 1.27%
0.51 0.49 0.79%
0.27 0.17%
0.18 I
]
-0.17%
Deep Subprime Subprime Near Prime Prime Super Prime Deep Subprime Subprime Near Prime Prime Super Prime
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Growth continues to occur in longer term loans as well as up
to 48 months

Distribution by loan term Avg score by loan term

[ 85+
New _ New
S m 73-84 o3
me1-72 1-48 49-60 61-72 73-84 85+
B 49-60
" 1-48 776 767 763
|||||||ii ||
2020 2021 2022 2020 2021 2022 2020 2021 2022 2020 2021 2022 2020 2021 2022 2020 2021 2022

e
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Q3 2022
Used financing

A look at used automotive loan trends
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Dealer type snapshot

Used transactions by Dealer type Used loans by lender type and Dealer
B Franchise Independent

M Banks

[ BHPH/Others
Captive Finance

B Credit Union

M Finance Co

13.27%
- - - .
2020 2021 2022 Franchise Independent

Transactions in which Dealers are identified

e,
. °
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Credit Unions become the number one used lender

Used market share by lender type

32

Q3
34.52% 35.01%
32.7 8% G //7 _v_
— 32.60% 31.46%
31.43%
28.09%p e 28.95% \ 28.39%
26.16% 25.59% 25.46%
17.34% o 17.49%
16.98% S — 16.21% 16.19%
e 16.16%
14.81%
) 14.75% 15.16% 14.48% 15.05%
M Banks Captive Finance M Credit Union [ BHPH/Others M Finance Co
2017 2018 2019 2020 2021 2022

© Experian | Public.
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WY (85.4%) leads with the largest percentage of loans for
used cars; NY (65.5%) has the lowest

e,
. .
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Most growth occurring in Prime segment while Deep Subprime
experiences modest share growth for first time In years

Used loan risk distribution B Super Prime i M Near Prime ¥ Subprime I Deep Subprime

2017 2018 2019 2020 2021 2022

e,
. .
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Consumers outside of Prime segments see increase choice In
financing used vehicles

Consumers choosing used vehicles

Q3
Deep Subprime Subprime Near Prime Prime Super Prime

95.44% 95.99% 96.00%

85 750 88.18% 88.42%
.75%
76.03% 76.65%
73.22%
64.30% 63.92% 62.55%
I 47.65% 47.97% 46.41%

2020 2021 2022 2020 2021 2022 2020 2021 2022 2020 2021 2022 2020 2021 2022
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Used loan amount increases YOY (down from Q2) while payment hits
record high; term extension helps offset increase in rates

Average amount financed Average monthly payment
Used Used
Q3 Q3
28,506 525
$26,251 3 $472 >
$21,629 $401
2020 2021 2022 2020 2021 2022
Average loan rate Average loan term
Used Used
Q3 Q3
9.34%
8.39% 8.12% 65.20 66.97 68.08
2020 2021 2022 2020 2021 2022

e,
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YOY increase still high yet tapers off from prior quarters

YOY growth in average used loan amount YOY $ difference in average used loan amount
Used Used
Q3 Q3
21.37% $4,622
$2,256
8.59%
2020 2021 2022 2020 2021 2022
QOQ growth in average used loan amount QOQ difference in average used loan amount
Used Used
2021 2022 2021 2022
9.14% $2,199
7.45% 6.68% $1,667 $1,753
2.17% $608
B
-1.13% 0.37% ($256) (5104)
Q1 Q2 Q3 Ql Q2 Q3 Ql Qz Q3 Ql Q2 Q3

e,
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Used loan amounts and payments increase consistently
across all score segments

Average loan amount financed by risk
Used

$28,594 $30,222

$24,216

b .

Deep Subprime Subprime

Near Prime Prime

Year-over-year change in loan amount

Used
Q3
$2,422
$1,998 $2,173 $2,042
Deep Subprime Subprime Near Prime Prime
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$28,702

Super Prime

$2,296

Super Prime

Average loan monthly payment by risk
Used

$524 $543 $541 $518 $499

Deep Subprime Subprime Near Prime Prime

Super Prime

Year-over-year change in monthly payment

Used
3
$53 $51 $54 $53
$45 .
Deep Subprime Subprime Near Prime Prime Super Prime
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Values increase moderately at 5.5% and LTVs drop
significantly on used loans

Avg Used Values YOY change in used values
2020 2021 2022
$1,846
$26,295 $27.736 $1,644
$1,362 1,350
$20,263 3 $1,240
Avg. YQY difference in
Clean Avg. Clean Retail
Retail
0,
124.18% 1.51% 1.46%
116.13% 115.91%
LTV Difference in
ACR Avg. LTV ACR 0.02%
- -0.45%
-0.65%
Q3 Q3 Deep Subprime Subprime Near Prime Prime Super Prime

e,
. .
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Terms and rates increase across all score segments

Average loan term by risk Average loan rate by risk
Used Used
Q3 Q3
19.81%
69.06 69.14
66.51 65.47 15.86%
62.68
9.81%
Deep Subprime Subprime Near Prime Prime Super Prime Deep Subprime Subprime Near Prime
Year-over-year change in loan term Year-over-year change in rate
Used Used
Q3 Q3
1.61 1.21%
131
0.45%
Deep Subprime Subprime Near Prime Prime Super Prime Deep Subprime Subprime Near Prime
40  © Experian | Public. State of the Automotive Finance Market Q3 2022

5.47%

Prime

1.31%

Prime

3.69%

Super Prime

1.29%

Super Prime
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Large growth in 73 to 84-month loans

Distribution by loan term g4 Avg score by loan term
e 73-84 Lesd
mel1-72 1-48 49 -60 61-72 73-84 85+
W 49-60 710 707 708
I 1- 697 699
| | | | | | | | I | | | | |
2020 2021 2022 2020 2021 2022 2020 2021 2022 2020 2021 2022 2020 2021 2022 2020 2021 2022

e
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Q3 2022
Market overview

Balances and delinquency on all open auto
loans & leases
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Overall loan balances (in billions) grew 7.6%

Outstanding automotive loan balance Auto loan balances by score band

$1,500
) - - -

$1,400
41.27% 43.77% 42.47%

$1,300

$1,200
10.99% 10.04% 11.00%

$1,100
2 $1,000
Q3 2020 Q3 2021 Q3 2022 f Q3 2020 Q3 2021 Q3 2022

$1,292
$1,200

$900
$800
$700
$600
$500
$400
$300
$200
$100

MKT BALIN BILLIO
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Delinquencies increasing to near pre-COVID levels

30 day delinquency 60 Day delinquency
Auto Loan Auto Loan
5 300 Percentage of loans delinguent Percetnage of loans delinquent
- 0 2.35% 0.79% 0.79%
i 2.19% ; °
1.65% 1.66% I 0.55% 0.55%
2.92% 2.81% Percentage of balances delinguent 0.91% 0.91% Percentage of balances delinguent
2.54%
1.94% 1.89% 0.61% 0.58%
Q32018 Q32019 Q3 2020 Q3 2021 Q3 2022 Q32018 Q3 2019 Q3 2020 Q3 2021
44 © Experian | Public. State of the Automotive Finance Market Q3 2022

0.81%

0.90%

Q3 2022
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60-day delinquency rate dashboard (originations 2017+)

Current 60 day delinquency rate by new/used Current 60 day delinquency rate by dealer type
1.17% 1.70%

0.48% 0.69%

Used Franchise Independent
Current 60 day delinquency rate by fuel type (bought new) Current 60 day delinquency rate by vehicle type (bought new & used)
0.32% 0.31% 1.31%
0.25%
0.21%
0.17%
0 11% 0.73%
0, .
Biodiesel  Diesel EIectrlc EIectrlc FlexFuel Flex Fuel~ Gas/ ~ Gasoline
Plug Gasoline  Electric
In/Gas Hybrid & . . . .
Hybrid CUV/SUV/Wagon Truck Van
P ;
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Summary

» Leasing rates fall under 20% of new financing with top
10 financing made entirely of trucks and SUV/CUVs

» Credit Unions taking a lead position in the market

» Most share growth occurring in Prime segment yet
Deep Subprime sees a small share increase

* YOY loan amounts continue to see large growth,
reaching record highs for new loans and payments;
used financing starting to see YOY increases slow

« Rate increases accompanied by extension of loan
terms for both new and used lending

« Overall outstanding balances increase, and
delinquencies begin to rise meeting pre-COVID levels
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Q3 2022
We Power Auto

We help you find, reach and retain customers like no one else.

Let us prove it to you.
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